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'HDU OHPEHRIWWQHUWDHEGNY WFLVP DHEEGQBOIRFLGLE/ D
ILQDQFLDO WEWNKH VDPHHWLPH
(YHU\HDUH HHUWPLQGHGWWKKOH WHLPDJLQHG RXU FEPRKGLW)\
ZRUN Rl HQHSQQ@HEWVHG YLROH QFWHMKI PRGHMOWLQJ RSSRUWXQLW
LV QRW FDWIRGHERQLWRRQ IRU VXRYVRIRIGHYVH FRPPXQLWLH

W LV FDUDLHRPEXQEWR QV VR OHBGHBKUIW KHU WKDQ RQO\
OLQRUAUYV ZKR OW/E VXURUY SDUWMAELSDBWIMNQLQJ DQG
ZKR VKDIKD WK HYZ NVRRWK D ZHOFRPLQJ QHZ FRPPXIGW\
RW K H UWERDNAJ E B V HPKUH U V WHVHBPKHUM UEXLOGLBJ PRU

IXQGHDWG PEMV ZKRIXVR W LQFOMNVHTTXLW DEEGHVRUYH
DFFHSWVWKKOLY LV YLWBDQ KR SMWXDV RVN@RHBJIDQG DFWLRQ
DH7KLWSRUW EHR FD@IOR RV \

" H WKHQ SW WM JIVR DFWLRQ
7KLHWDUH GHHSHQHG RXU 7KRXJK PRWKDQIHQ@AWLQJ DQG
FRPPLWRHRAOHQWQJ DQG SXWWHADSIDFEWLOGL QW HY) W L D
VXURIUYW [LUNMIWQ VXRIVNLYHK®U WHDFKHG IR WKWK XBGU
WKHLSHMLHQFHY WFK®ROR SDUWLRAMMNSBY WKMLDYQROHQFH
DQG EDQNLWRWBWEHLQJ RVHGHMILQHHULQJ PLOLWDU\ DQG FR
FRQRIO DQG KDUP WKHP DQG WKRWW:H GHHOHGE DLWQLQJ RQ
LQVMWIKDRKDSH RXU (FRQRPLA@LMD SDUWQHU YLROHQFH DQG
$EXVH 6XSSRUWHUPSR ($6( GHNORSHG FWR QMVGIEBRU |
ZRUN RQ HFRQRPLF DBX\RH &DQDGLFDEHY ORQH D G®@IH
VWMQJIWKHQHG WKH HYRGHQFHBEDVYHFIHYG HT XL SHE@ 8GR W
FKDOJSXEOLVKRLGHMAZ LHDB VHUYLRALSEW UV RROM W
MRXUQDO DUW IHHHINHDKY BQEK W WMQIJWKHQ RV YLYQDQFLDO VHF)
LVVXH EUGHHBHQLQJ WKH HYLTZRQFRKRQWYV Rl RXU ($6( )LQDQF
IRRG LQVHFKRRMWOHVVI@LYY /LMDF\WRIDP HH FRP SHG W



RSHQLQJ DRGBRRHWVLQJ PHPEHUH@QFLHY DQG FRPPXQLW\
NQROHBIDQG RSSRUWXQLWLHW WEIPAWKH VKWW ZX R MG XYW
KDH RR WAQ EHHQ RHEXDW R IRW ZLWK WKRHILHY RXU IXQGHUV DQG
OMM FORVHG VSROQOVRRMWWKRVH ZKRRMHBXU

%RGBURI HRRWUVD QR W VPDOO DQG
: HODLVHG RKPHYW HKGMHFLVLRQWWURALQDUI WDP WKB®&N \

DH PDGHH HRRXJIJW VXBYLY <RXU GHWLRD DQG EHOIRUUNLQ WKI
FHQRUG HY LG HRQ/FEHI W DH ZKWD PENFROIBIVV SRVVLEOH
D Q B\V\W¥ 7KH %8 DD VWVWEZKHG WRUW E'DN
VKDSMHR WKH BDWWE KDV IX0OO0
ZKHUHA V SHR RV FRQRGHQFH LY ZWHW KHDGLQJ 7Kk
WKH MX GILIRRLPDO MMXRUIMNLYK D LV PXFK VWLOO DXMKWGEYRI XV
ORQIJHGRW:H SHOWVWVHRUIWKH QHWU EHHEMHPFRHWUWDWQ WKD

WK M LG BUWQHU PHDQLQJIXOHFLKWD QR V \ELHEFDHK V H
9LROHQFH (SLGHPQE $PWOHG RH) KBl VHHQW K\DKLV FRPPXQLW\ F
FDQGWODLQ WEIB®@® HOHRWLRQ DFFRPSOLVK K KHRE AW K H U
FRPPLRVBM)GHU HTXLW\ DQG Y ZRWHKQIHU S RN RBIDYTEK D R \
SHHWLRQ $QG HKWHDQ GVWKD IRU VWDQGLQJ:HLOWRRXHEG RV
O D Q J X DRI V WKHD®R WRPH QB MRMQ QXLQJ WKL\
MRXOWQH\ ERXLGH \

C LWKDYUWXGH

C LWK WHIQHRXY VXSSRUW Bl &,%B&QLWD *KRRB W KD LRIP D B$7
KRWWE WKH 6RXDURILBRIGY +DUPOHQGR (HF XM L' YHUFRWU
*DODD FHOMERQ RDMHR XU : RP D Q%7

HVLOLHQFH DQG OWDGRME¥KLS WKD

JRHV ¥HGBQH|G LQ RXRIUVHIFW
ZHH DOVR KRRGREWFRPH QHZ
VXURIWYPHPEHUV ZKRWK LQVLJ
HSHULHQFH DQG SH \DMDRB® KD
VWMQJIJWKHQHR®RBRNXU Z

1RQH RI WKLV KDSSH@®W& TXLFHE@®D* KRK +DWP\ 0 HQGRI D
QRQH RI LW KDSSHRHRXIDORQH %ROG&KDOU ([HRAMYH'" IUHARU
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$W RPDQ@¥ H HQ VLR @ WDOG 7KHVBOXHV VKR SH RR N HHWY
FUBMG ZLVRRHQ JLUOWQBME J SRVLWHRWHAMVWY RQ HYLGHQ
GLYUVH SHRBIWRP YLROHQFH OHWG[BHULHQWH R VXWRLY
ZKHU HYURQH KDV RSSRURVXQLWERHWAMHY RP DFWLFR LQ
WKHER2KXU PLVVLR@UW WQ VW UXRAWE E XL O GHEUIRBAV
SDUWQHUVKRP ZQWHK \BIG OLY VHRWY DQG R QNMHRMEAW WKDQ
HSHULHGRPHU PHPEFRRPXQLW\WKH VXP RHRQWNHBIJFEDOHOHQJ
DOOLHVJIJDQGVRB QR \D\F VRIFW WMVWPV WKBBM LQHTXLWH DQG Z
VR HDWG LWIDHQGHWVHG YLROHQFHMHVW LQ WKH IKRPDE LIDIPG
WIRXJKHUYHPK HGWEBRQ DQG JRYHUQD QHFHLOLHQFRUWKLYV Z

DGRFDFWRIHWKHW G BLW WPV HTXHVYSVH FORVHHDKLB QG
FKDRJIJQHHGRH G XW O GHD PREU SHSHWRVODXQFK RKU
HTXLWDEOH I XWXU 6VWDMILF 30DQ WKHVH WRPPLWPHC(

FDUU\ X DQ@QHZ AKD8WGHHSHU
(YHUWKLQH GR IRXQWBHG LQ RXWBDUWQHUWXMEDLQDELOWW\FDQG \
FRPPLWRHRAB QGHU HTXLW\ JBZWK
LQFOXVLRQ SDWWOQOHQURUS
LQQBNVLR @ QWBDQF\ DQG
DFFRWQELOLW\
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SRM H FRVX B\
VRIHWKHU \WRUWBWRY YLROHQFH
RUDQLWRLRQNQDQFLDO LQVWLWXWLRQV
HVHPKHUV BIG&QROR
SBHVVLR G ORQWW KHDSB QV H V
VR HFRQRPLMHBPKQGBRWR
IDFLOMG'DLQDQFLD® HAE XV H
LQQBNLRDVZWK H

KRW®\E: RPD@$ DQG
RXU FRPPXQ L VWU SDDWK®
, QVWHWXWHQGHU DQG WAKH (FRQRP
*$7( W WHRMWBDQ 6FKRRO R
ODQIMPHW ZKLFIRXEIM VL]
PXOWLGLVF HDPLRIBUW\KWRU W
FRG H VL JDQFSWL ADXQREHQHIG
W FKQBORROXWLRQWDGE U
ILQDQF LID\®\WRHWG G HEXG
DQG \8EDV RVWF R U\
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($6( DOMVROQWBOHY HBKU D QG

VXURUYSHUW IWRRHIARWLFDO e _.QRIDSKLF 7KH ([SHULHQFH RI
WHVRKHWVRU WKHRUHBWOXGLQJ JLODOELDO $EXVH

ILQDQFLDO IREBSKLIEFY DIB®\VD ¢ _,QRIDSKLF DBMWHY DQG $GYLFH
SODQQHQBRMWVN\WUP JXL @HV IRP 6XURWLY

LVVXH EUIHFIKR@MMBFLOALEG/ D e _.QRILDSKLF 7KH .PSDFW RI
ILQDQFLDO MEGDMEWVKHHW RQ )LQDQFLDO $EXVH
WRXPRIRUPHG SULQFLSOHV LQeEROXNPRIRWPHG SULQFLSOHV LQ
WFKQROR VXSSRHMIMUWU EDQNLBKWPROBHVLJIQ
ZDHQHVVNQYDRLRQ DDWPVF e _.QOMWH YYD FW LR, BHOQJ

FKD®JILQZKR QDQFLDO LQVWLW XVHLOREHY DIREG R GAF WD)F LW
WIFKQBRORDQH¥HUW D& YR®G W )L QDQFELDO $EXVH

HFRQRPLF DEXVH e _.QRIDSKLF )LQDQHWDO 6DI
30DQQLQJ ERBXURMLPH W
/ HDUQP RUHDERXVWIKH ( $ 6( 3DUWQIHRIOH QFH
SIRMFW e _.QRIDSKLF (FRQRPLF DQG

JLQDQFLDO $HXWAMREV.
e ($6( 'HVLJIQ &KB BBHRIN
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